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A Financial Industry Regulatory Authority appeals panel denied a New York broker-dealer’s bid

to lighten a $350,000 fine, ordering it instead to pay an additional $150,000 after

substantiating an “alarming lack of quality controls” that permitted a broker in its newly opened

Chicago office to commit penny-stock fraud.

The self-regulator’s National Adjudicatory Council said on Friday that a November 2016 Finra

enforcement action imposing a $350,000 fine against Meyer Associates, now known as Windsor

Street Capital, “appropriately captures Meyers’ myriad supervisory failures” and that other

factors, such as a long disciplinary history, justified a more severe penalty.

“Where aggravating factors predominate, as they do here, the adjudicator is directed to consider

a higher fine,” the appeals decisions signed by NAC Vice President and Deputy Corporate

Secretary Jennifer Mitchell said. “[W]e conclude that a fine higher than that imposed by the

Extended Hearing Panel is needed to adequately address Meyers’ troubling and egregious

violations.”

The decision underscores Finra’s renewed emphasis on rogue brokers and the firms that hire
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them. Meyers has been subject to 17 disciplinary actions since 2000, nine of which involved

improper supervision, the NAC found.

“We are directed to consider its relevant disciplinary history and impose progressively

escalating sanctions on recidivists,” Mitchell wrote.

Joseph Marinelli, the firm’s financial and operations principal, did not return a call for

comment.

Meyers did not deny the underlying allegations of supervisory and anti-money-laundering rule

violations. The case focused on the activities of George Johnson, a high-producing broker who

focused on selling microcap securities through private offerings and over-the-counter

transactions, and of his longtime associate who Meyers appointed as his supervisor and branch

manager.

In its appeal, the firm cited procedural errors, including the hearing panel’s decision to prohibit

it from cross-examining one of the brokers, its refusal to grant a postponement. and its

aggregation of sanctions that it implied resulted in an improperly high fine.

Finra barred Johnson in April 2015 for manipulating at least two penny stocks, and fined and

suspended his supervisor, Christopher Wynne, and another ex-Meyers broker, Joseph Mahalick.

“The alarming lack of quality controls and procedures available to Wynne, coupled with the fact

that Wynne’s self-interest and lack of training prevented him from even implementing the sub-

par supervisory tools available to him, are additionally aggravating,” the NAC ruled.

In addition to modifying the enforcement panel’s penalty upward, it affirmed the order that

Meyers retain an independent consultant, pay hearing costs of almost $13,000 and be subject to

statutory disqualification.
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